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In Japan, value of buildings would be zero after the lapse of ‘Useful lives’ of Buildings. It is quite
different from the real estate valuation in United States and Germany. The proportion of houses in the
personal portfolio is large. Thus, it can inhibit the holdings of additional risk assets, and it may have had
negative wealth effects in Japanese economy. This paper compares the relevant system in Japan, United

States and Germany. The effect of this unique system will be analyzed.
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